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e S&P d obal Ratings reviewed its long-termissuer credit ratings on TMG
Ai chi, and Osaka following the revision to positive fromstable of the
outl ook on the sovereign rating on Japan.

W are revising to positive fromstable our outlooks on the long-term
i ssuer credit ratings on TM5 Aichi, and Csaka. W are affirm ng our
i ssuer credit ratings on the three LRGs.

« W do not believe the ratings on TM5 Aichi, and Osaka will exceed the
sovereign ratings on Japan because we think the creditworthiness of
Japanese | ocal and regional governnents would be strongly affected under
a stress scenario in which the sovereign defaults.

TOKYO (S&P d obal Ratings) April 16, 2018--S&P d obal Ratings today said it
has revised to positive fromstable the outl ooks on its long-termissuer
credit ratings on Tokyo Metropolitan Governnent (TM5, Prefecture of Aichi
(Aichi), and City of OCsaka (Osaka). At the sanme tinme, we affirned the 'A+
long-termissuer credit ratings on the three | ocal and regi onal governnents
(LRGs). W also affirnmed the "A-1' short-termissuer credit ratings on Aichi
and Osaka.

The rating actions follow our revision of the outlook on the sovereign credit
rati ng on Japan (A+/ Positive/A-1) (see "Japan Qutl ook Revised To Positive As
Stronger Econony Sets The Stage For Fiscal Inproverment; 'A+/ A-1" Ratings

Affirmed," published April 13, 2018). W revised the outl ooks on TM5 Ai chi,
and Csaka to positive, the sane as the outl ook on Japan. Qur |ong-termissuer
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Qutl ook Actions; Ratings Affirned

To From

Tokyo Metropolitan Governnent

| ssuer Credit Rating A+/ Posi tivel-- A+/ St abl e/ - -

Ai chi (Prefecture of)

| ssuer Credit Rating A+/ Positivel A-1 A+/ Stabl e/ A-1

Gsaka (City of)

I ssuer Credit Rating At+/ Positive/ A1 At/ Stable/ A1
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e Use O CreditWatch And Qutl ooks, Sept. 14, 2009

RELATED RESEARCH

* Public Finance System Overvi ew. Japanese Prefectures And Cities, Feb. 17,
2016

e 2016 Annual Non-U.S. Local And Regional Governnment Default Study And
Rating Transitions, May 8, 2017

A Japanese- | anguage version of this nmedia release is available on S& d oba
Research Online at www researchonline.jp, or via CreditWre Japan on Bl oonberg
Prof essional at SPCJ] <GO>. Certain terms used in this report, particularly
certain adjectives used to express our view on rating relevant factors, have
speci fic neanings ascribed to themin our criteria, and should therefore be
read in conjunction with such criteria. Please see Ratings Criteria at

wwv. st andar dandpoors. com for further information. Conplete ratings
information is available to subscribers of RatingsDirect at ww. capitaliqg.com
Al ratings affected by this rating action can be found on the S& d oba

Rati ngs public website at ww. st andar dandpoors.com Use the Ratings search box
located in the left colum.
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